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Terms and Conditions of Purchase for Production Materials and Spare Parts

1. 4N General Rules

1.1 BIEILENR LR CRE) AIRAW (UL ) (ARl R & AERIEE I 56K (LR FFRRIGE F 26350 M
FE T AKTCH R AKTCHER Z A, ARtk ss CBUR AR “SRmsiiiss” O At < [ iR AL 5 .

The Terms and Conditions of Purchase for Production Materials and Spare Parts(hereinafter referred to as “Terms and Conditions of

Purchase”) of Auto-Kabel Harness (Taicang) Co.,Ltd. (hereinafter referred to as “AKTC”) provide the rights and obligations of AKTC

and the Supplier who supplies components, materials or service (hereinafter referred to as “The Goods or Service”) to AKTC.

1.2 ERR 45 52 R H 26 R R A

Acceptance of Terms and Conditions of Purchase by a Supplier shall mean:

Ao (URER IE A AR AR R R AT BRFT LR 0 R 38 2% K ) 4 P 2

The Supplier truly understands and undertakes to fulfill all the contents of the AKTC’s Terms and Conditions of Purchase.
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The legal effect of Terms and Conditions of Purchase covers all relevant current and future Purchase Contracts and orders;
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Any other terms in opposition to or different from that of Terms and Conditions of Purchase shall be prohibited. Any modification to

Terms and Conditions of Purchase must be in written and approved by AKTC and the Supplier.
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Should there be discrepancies, any frame agreements, development contracts, interface agreements, quality assurance agreements,

or other special agreements concluded with the Supplier take precedence over these terms and conditions.

1.4 QUSRI B RIEH 268K, A RS BIRRFTHLERIE & R AT g (EHE S RIBE A 260, AR BRITHLEh S T LR R LA

TR 4 R i 7K i

The Supplier may obtain a Purchase Contract of AK only when it accepts the Terms and Conditions of Purchase. However,

acceptance of the Terms and Conditions of Purchase shall not mean the commitment of AK to grant the Supplier new Purchase

Contract afterwards.
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Suspension or termination of Purchase Contract does not mean that the Supplier is relieved of its obligation to fulfill the relevant terms

and conditions of Terms and Conditions of Purchase. These related terms and conditions herein include, but are not limited to the

obligation of spare parts, claim obligation and obligation for safekeeping AK assets.

2. {RiE Assurance
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Technical information issued by AKTC (including modules, drawings, technical standards, programs, soft wares, test plans, sample

parts, patents, trademarks, etc.) shall be the technical basis for the Supplier to offer quotation and deliver goods or Service as well as

the technical warranties for AKTC and the Supplier to inspect and accept the Goods or Service for its compliance with technical

requirements and sign Purchase Contract.

2.2 PERRGUCEIIEARSCrE, BARRRE, LR SO R AVE R AR IO, AL, SR S R AL

The original Germany version of technical documentations, drawings and specifications that supplier received is the legal binding

version, only if Chinese and English is the original version as an exception.

2.3 R PRAE R S Y TR iR 5 -

The Supplier shall warrant that the Goods or Service supplied thereof:
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Completely meets the requirements of the technical information issued by AKTC or the technical information of the Supplier approved
by AKTC.

B. WHILZHE;

Is free of craftsmanship defects;
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The Supplier shall promise to comply with China and local laws and regulations in respect of environment, occupational safety and
health, etc. Supplier (including people assigned by Supplier) shall observe AKTC corporation administrative rules and safety
management regulations at AKTC premises.
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Supplier shall obtain certifications in relevant business scope required by Chinese law and regulation and shall submit corresponding
documentary evidence to AKTC.

3. REME Quality Assurance
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The Supplier’s quality system must acquire the certification by authoritative institutions for quality system certification; such certification
shall include but not be limited to ISO9001, ISO/TS16949. Meanwhile, the Supplier shall warrant the effectiveness of its quality
system, and the stability and reliability of the quality of the Goods or Service delivered thereby.
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In accordance with ISO/TS 16949, the Supplier must carry out a PPAP process for series production approval. Unless otherwise
specified in the following, the requirements made on this process are oriented towards the relevant, current issue of VDA Volume 2 or
PPAP handbook.

3.2 AR DAL T PPAPTEFF IF CUE] 1 BRFTHLEIHAR T i R AU A ik, SO R BT PPAPRE /T, TG 75 [ BRFT L 20
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If the Supplier has already carried out a PPAP process and has received series production approval from other plant in AK groug and
there is no trigger for a new PPAP process, a new PPAP process does not have to be performed before supplying AKTC. The
Supplier submits the sample as planned together with its series production approval to AKTC in order to receive plant approval. Ifa
PPAP process trigger caused by the Supplier arises, the Supplier shall provide notification of this trigger at least six months prior to
planned implementation.

3.3 GRS RTARYE RRFC YL R AE R RIS o R R L AR AT PPAPS R B B R AR P45 1R SR 164, JF— S ERAT WA, iR
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The Supplier shall submit sample and document as AKTC requirement. The PPAP documents must be archived for 15 years by the
Supplier and submitted on request. If the agreed sampling does not lead to success, the Supplier bears all additional costs incurred
by AKTC which are directly related to the sampling process if it is responsible for the negative result.

3.4 TEGSEIEBBIEILT , TEAL TS 2 RS ()66 205 B2 f IR FELZD 200 5 BB 0 H A %1 BBl (BARRE D) Rox Fom
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With prior notice, the Supplier shall allow AKTC to visit its (and its sub-supplier) production sites related to AKTC projects, and to
inspect, appraise and examine the operation of its quality management system at any appropriate time. During the survey period, the
Supplier shall offer sufficient cooperation.

3.5 BRICHVENA B LA DF i (31 75 () 57 6 1R 28 A B PR U i e BRF B B R T ) 35 = T R AT S A APl o AR AR AR T
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AKTC is entitled to audit and evaluate the Supplier's QM system and quality assurance measures or to have these audited and
evaluated by a third party commissioned by AKTC. This can be done as part of an audit (e.g. technical audit of supplier) following
prior announcement. As part of its deliveries, the Supplier must also enable its sub-supplier to be audited by AKTC or a third party
commissioned by AKTC. The Supplier consents to assist AKTC in identifying weaknesses in the sub-supplier structure.

Optimization of the weakness which are ascertained is the responsibility of the Supplier. AKTC can stipulate quality assurance
measures in specific cases.
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The Supplier is obliged to check annually whether its deliveries meet AKTC'’s specifications (including dimensions, material, reliability,
legal specifications, environmental and production control plan) (requalification). The Supplier evaluates documents and archives the
results. These must be made available to AKTC on request. Any deviation from this paragraph must be agreed in writing between
the Supplier and AKTC.

3.7 PR R GRAD TS AT B SRR IR S5 R A B S AN AR R KT o A7 78 56 IE SE I TE BRI it BB SIPRZS o DU fRAIE B AR SR A0
R SCREARAE WL BT QRAERE I . — EUR BV B SCS5 B AT e, (LS e 2 7 BV AT L 2l

The Supplier shall ensure that its deliveries and services correspond to the scientific and technical state-of-the-art. The Supplier
verifies the defect free product realization. The Supplier documents its quality assurance measures with proof of quality assurance.
The Supplier shall inform AKTC immediately as soon as violations of the zero-defect obligations are foreseeable.
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The Supplier is responsible for determining and properly defining the special characteristics (e.g. safety-, certification-, functionally-,
and process-relevant) in accordance with the specifications, requirement specifications or other AKTC data, as well as for suitable
optimization of production systems, processes and test methods. If, in the case of a product defect, a risk to life or health during use
the product cannot be excluded, the Supplier is obliged to do everything to avoid defective deliveries.

3.9 USRI HLAS RIS FERE ST AT R I A VAl ARG A I AT OR B o RSN B, el R T, BN 4
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Machine and process capability is examined and evaluated by the Supplier, ensuring quality prior to use in series production. The
Supplier must ensure production process stability over the entire production period by means of suitable process regulation. A 100%
audit of product and process features must be performed if capabilities are not met. If a product feature cannot be demonstrated with
process capabilities figures, e.g. for specific processes (e.g. welding, heat treatment, casting), proof must be provided by way of
secondary features or a 100% test must be employed.

In such cases AKTC can demand that suppliers apply different suitable methods of providing evidence for process security specific to
components in series production.

3.10 W RAL R RG0S PSR AL P AR 5 o (ERD JFRTUE, SN R 2 ST Al B IR TR A i sk 55 A R I g2 A MR EAEE, TR
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If the Supplier is (jointly) responsible for the development of the products and/or services supplied, the Supplier must assess the

relevance of the said products or services in terms of safety or certification, and note the results of such assessments on all technical
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documentation, drawings and other documentary material.
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Under consideration of the inspections carried out at the Supplier's premised in accordance with this Contract, the inspection carried
out at AKTC is restricted to the comparison of delivery note data with the goods labels, checking the number of load unites and
inspecting external transportation damage which is clearly visible on the packaging. Insofar as feasible in the proper course of
business, AKTC will either check the component using deliveries prior to the next production stage or will subject the finished product
manufactured using the component to an inspection. There are no more far-reaching examinations for AKTC. AKTC is entitled to
participate in inspections, appraisals, review or tests carried out by the Supplier and its sub-suppliers, to have these observed by third
parties authorized by AKTC or, following prior coordination, to conduct such inspections itself at the premises of the Supplier and its
sub-suppliers or to have these carried out by authorized third parties. AKTC has the right to inspect all development documents and
documentation which accompanies production.
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The Goods or Service delivered by the Supplier to AKTC shall conform to the requirement of AKTC and the Supplier shall submit the
ex-works conformity certificate of such Goods or Service. The Goods or Service to be delivered shall have the same quality with
those formal samples that have passed AKTC appraisal. Furthermore, true quality inspection report shall be submitted along with the
goods supplied in batch. If the quality inspection report turns out to be untrue, the Supplier will suffer return of goods in batch and
compensation therefor, or even disqualification of the Supplier for goods supply due to distrust of AKTC.
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AKTC shall have the right to carry out sampling verification on the Goods or Service delivered by the Supplier. In case of
inconsistency between the sampling verification results and quality inspection report submitted by the Supplier, the sampling inspection
results from AKTC shall be taken as the basis for inspection and acceptance. The Supplier shall have the right to confirm AKTC'’s
inspection instruments and testing methods, or entrust a third party lab authorized by the State to make such confirmation if the
Supplier had doubt about the inspection results from AKTC, and AKTC shall accept the certification results from a third-party lab
authorized by the State. The relevant costs will be borne by the faulty party.
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Supplier agrees to maintain quality records for all Goods indicating when, how and by whom any checks have been carried out in order
to ensure the defect-free manufacture of the Goods. These records must be kept for 15 (fifteen) years following the end of supply and
be presented upon request.

3.15  WRFCHLZ (R B 1o L i 0 S8 TR BN 54 i FL A7 o AR T BEAT R VRN . S5k )L BRI AR SR, R R R
TRUWREC A - 1258 E A RIR BRI RE Ga BR % A8 27 0y TR BT, LRI SR AT L 7 55 % R B 3 I SURI AN L 55
AKTC reserves the right to appoint the Supplier's sub-supplier(s) for key Goods or Service, carry out quality evaluation against,
conduct business negotiation with, and control quality process of sub-suppliers and etc., whereas the Supplier shall make active
cooperation with AKTC in these respects. Such appointment does not mean relieving the Supplier from its responsibility for quality

management of the appointed sub-supplier(s). The Supplier shall actively fulfill the rights and obligations endowed by its business
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Along with the new product appraisal document, the Supplier shall fill out the list of its sub-suppliers and the parts to be produced by
such sub-suppliers, which may not be arbitrarily changed once being confirmed by Both Parties.

4.  RWAFAMITE Purchase Contract and Purchase order

41 RIEEFERBITIE SN ST IR S S, BIEART CH RN i)« CRIBM I (BE &%
sy 4.

Purchase Contract is a commercial contract signed by and between AKTC and the Supplier, including but not limited, New Product
Purchase Price Agreement, Procurement Price Adjustment Agreement, Price Agreement for After-sales Parts and etc.

RMTT R AT R AR SRR & )L AR 7 VR R SR i ) 0 DR R 35 R v R, RO AR Bt BRI BT BT
PRHCHR (L7 7RG A 0™ A% AT SRIGIT A SRS AR o S TR 1), Bt bt S RO A o

Purchase Order is the Goods or Service requisition plan complied by AKTC’s logistics Department in accordance with Purchase
Contract, production plan requirements, and it is also the basis for the Supplier to arrange production and deliver goods and for AKTC
to receive and inspect goods. The Supplier must strictly implement the provisions in Purchase Order on delivery price, delivery date,
delivery place and delivery quantity.

42 WAEIL S MR R GO RN AR ) CRIGINM IR« CEE SRS SERIGIT S R A H K
o

The New Produce Purchase Price Agreement, Procurement Price Adjustment Agreement, Price Agreement of Parts after-Sales signed
by and between AKTC and the Supplier are the based for the unit purchase prices in the Purchase order.

4.3 BEOCSRGE A Sl AR B R R, TEACTIAT e, RTELEh TR B A R T UK 35 9 B AL
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As the Supplier unceasingly improves its localization rate, manufacturing level, management and technological level, AKTC reserves
the right to reduce the Goods or Service provided by the Supplier every year and re-sign Price Agreement after agreed by both Parties.
4.4 BRFEILAGER R 25 B A e 3l i A B D SR S5 SR A% BROBCR 5 LR A A% DM USRI A e Bl e P2 28 X5 A W e 5
Both AKTC and the Supplier have the right to adjust the purchase price of the Goods or Service due to fluctuation in raw materials.
The range of fluctuation in raw materials of adjustment to the purchase price will be determined by both parties.

45  ERIRRTE, AR A B S LA A HAL R AR S AR IO R CERLIFRERIR T, SR SRS 1t B A RT3 A SRR A
AU F B TE AT S BCBAR AL, (e BRITHLEN I B ERIR 35 1 A ks A i T (ks S At 2 7 7 SRR AU B2 0 IR 25 (9 A 4%

The Supplier shall promise to offer the Goods or Service to AKTC at a price no higher than that of the same or similar Goods or Service
offered to other customers if all or substantially all other factors which may give impact on the price (including, but not limited to, the
quantities or volumes of the Goods or Service and/or the applicable terms and conditions) are same or unarguably similar.

4.6 BATHLH NSRBI BIOME 2ok N, o Vu B A PSR PERIRE ) 2 P07 GBS L BB, Bl PURIR BLIS I S Rk
FEYURDFLHE O RIAREIT B2 755 B SOA A IR A B (R R B

AKTC shall be the one and only beneficiary of adjustment of custom duty, including the benefits from adjustment, rebate and exemption
of custom duty of the Supplier and its sub-suppliers. The Supplier shall notify AKTC in writing that its imported materials implement
the minimum custom duty that meets the requirements of national laws and regulations.

5 YIREE Logistics Management

51 RJGII# Purchase order

511 ZHHE: BRIEILED TR PRI b R Bt HIW . BRI oo, g, B2 i R R SRS B . LRI R ™
RS IT BTN AT

Stipulation on Goods Delivery: Purchase order (PO) issued by AKTC shall expressly indicate such information as delivery date, goods
quantity delivered each time, transportation mode, receiving place and special requirements and so on. The Supplier shall deliver

Goods according to the contents indicated in PO strictly.
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PO information Feedback: The Supplier shall give feedback to AKTC within 2 working days after receipt of a normal PO if the Supplier
has any dissent against of AKTC’s PO. In case of an urgent PO, the supplier shall give feedback to AKTC within one working day
after receipt of such PO. All the feedback shall be given in the form of written notice. If AKTC does not receive any feedback
information from the Supplier in the prescribed time limit, it shall mean that the Supplier agrees to fulfill all the delivery information
indicated in the PO.

52 Q% KJA%HEA Packaging and Racks

521 QKRB AMIN: WA H BN R I35 5 o WA T A G B O L 7o o G e s IR AR AT DA o AR R T SR Ak 10
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Packaging and Racks Confirmation: AKTC examine and confirm the packaging scheme of the Supplier. Such confirmation does not
release the Supplier’s obligations to any defect about the Packaging and Racks. The packaging and racks provided by the Supplier
must meet industry regulations and AKTC'’s requirements. Without permission from AKTC, the Supplier may not change and use the
packaging and racks that have not been confirmed by AKTC, AKTC shall have the right to inspect the instruments and equipments
used for removal and transportation. The Supplier shall periodically provide the aforesaid records according to AKTC's requirements.
522 (EMMEM: BRITYLENHE R T B F IR0 3 M S e 3 Fo

Recycling use: AKTC determines whether or not to use the mode of recycling packaging and racks.

5.2.3 AR HITE: BRFCYLENAIGE RS B R 6 52 ) e 4 B AR Bt I SO O SR B A R

Investment on Racks: AKTC and the Supplier jointly consult and determine the payment mode of the investment on racks and sign the
related Agreement.

524 HRERUE: AR RIIAFIGI I & RETYL I K.

Labeling Stipulation: Labels and logistic barcodes must meet the requirements of AKTC.

5.3 i&ffi Transportation

5.3.1 IZHITE: HRIEILE GBS R IAR T RIAT, BRFEILE R B S OB SE A BB T R EIBUR

Transportation Scheme: The transportation scheme shall be carried out according to the confirmation by AKTC and the Supplier, and
AKTC reserves the right to change the scheme for goods delivery and transportation.

532 BHRSIRMTT: BN RIS BIRGEILE I R R G T Lo E i ik s .

Transportation Service Provider: The Supplier may subcontract the transportation service after obtaining consent from AKTC.

54 %t Delivery

5.4.1  URIRG A TN T RRRRFT AL Rh G 2 10 S DOE AN R B R R B A0SR, IR T R S DU IR A S NRFE L2 48 s 1 e

The Supplier must deliver the Goods to the AKTC-designated place within the specified delivery time limit with the AKTC-designated
“Delivery Note” and the Goods Ex-warehouse Inspection Record”.

5.4.2 CHINKZCEHI AR ). SR BIRAE sE H Ams a) SX SEAR7 75 T AS R B S50 B8 B 7 B LSS BT, (R a4 430
DAASTH 0 2l AT LS, ReA th R A T SR I 6] . A 7E43 BIRCFT L2 M 15T i 5 4 R LAt Ag 08 . SRR HH 3T Bk A8
RSy, BRIEIIA BUE LR

The delivery dates that have been agreed upon are binding. For the fulfilment of the delivery date, receipt of the goods at the given
destination is decisive. As soon as the Supplier recognizes that punctual complete or partial delivery and/or performance (hereinafter
jointly referred to as "delivery") is not possible, it must inform AKTC thereof without delay in writing, giving the reasons and the
foreseeable duration of the delay. Partial deliveries are allowed only when AKTC agrees to them in writing.  If the delivery quantity is
over the PO, AKTC has the right to refuse the extra goods.

5.4.3 [FIERALTE, HEAGBREAGIEIE7 0, PR AEAEER KR, SMIVEMOS%MT &, HEZ . @l BFEILZhE ™1,
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Should delivery be delayed, without AKTC production line down, AKTC may demand a contractual penalty of 0,5% of the agreed-upon
total price of the delivery for every day of delay. The supplier shall compensate AKTC based on the rate of RMB 5,000 Yuan per hour
of stop of production, except such loss stated above. The contractual penalty may be claimed until the final payment has been made.
Further statutory rights are not affected.

5.4.4 HHNFEAMEREN, RKAEZRUE G =00 RIZEIFTHLENT FA TG G EIL 57, PR R IE R i85.4. 30E 1)
BRFEIVEN 73 RSk, 8 R T RRFEHL N RIB N ZR G, BRI BE 4R BE VT BB 1%

In case the Supplier fails to deliver Goods as per the contents of AKTC’s PO for three or more than three times within one year and
such failure causes loss from stoppage of production line, the Supplier shall compensate AKTC for such loss stated in Article 9.4.3, in
addition, AKTC will further claim for compensation by the Supplier in an amount equivalent to 1% of total PO value of the year.

55 Il Acceptance

551 FEMEHRIEFBIRA, PLRN BRI — VI3 . BXOUTIESE,  MIERFEIL P A IE B T BR Sb

In case of any defect in the packaging results in damaging Goods, the Supplier shall bear all the expenses incurred to replace the
Goods, except that the damage has been incurred by AKTC’s transportation and storage, and is confirmed by both parties.

5.5.2 JFAIRL I AR RE B R R A RIS A R A 250 B I I I R A, TR ) B A R A

The Supplier is responsible for allocating quantity or replacing variety immediately in case of any storage or wrong delivery found in
incoming inspection and after confirmed by the Supplier, the Supplier shall bear all the expenses incurred thereby.

56 YIRS Transfer of Goods Ownership
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After the Goods have been delivered and taken over at the delivery place stipulated in PO, the ownership of the Goods is transferred
from the Supplier to AKTC.

5.7 {f# Payment

5.7.1 ARG MXUTT RSB GH= i sy 30 CRIGIN R R s )

Payment terms shall be subject to the New Product Price Agreement or Procurement Price Adjustment Agreement signed by and
between Both parties.

5.7.2 JAW EREFINEEAIFE IR, REEHE TR N FEEOHE .

In principle, the Supplier issues invoice once every month, and the quantity of invoice is subject to acceptance and in-warehouse
records of AKTC.

5.7.3 ANEIRAZIN . HT PPAPHEHEREFINWIMAFELE, DA% 2t it .

The initial samples to be supplied by the Supplier for the production and process approval (PPAP) procedure, must therefore be
supplied free of charge.

5.8 KLY R ALH F1F K 5 B AKTC-supplied Components and Materials

5.8.1 GERRITERIGE ™ M, WRICYLHIR LR BURRHA BRI, BRI EU B RRFEIL 45 R S, TR E T AF H P/ BAH 5 U
T4k

AKTC-supplied components or materials to the Supplier to manufacture products, the Supplier shall finish the relevant receipt
procedures within specified working days after receiving the List.

5.8.2 HERIEN T RRILYLER B BB RN B I Z B E,  AERA B R 28 AR A . L 2 E ] e R T L
ARG T A B R AR o

The Supplier shall properly take care of AKTC- supplied components or materials without charge and may not cause damage,
deterioration and loss of it. The Supplier must periodically report the inventor status of AKTC-supplied components or materials.

5.8.3 HtRIRIARRIRITIL N P2 AL T SRR T X007 & L9501 77 LA il HASHRAE TR 35 =3

The Supplier may not use AKTC-supplied components or materials for any products other than those stipulated by Both Parties in
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contract, and may not transfer and impawn these AKTC-supplied components or materials to any third party.

5.8.4 BRICHFIHR AL TAFBARHEAEBR AT, FOR7 05 011 ¥ i 4 SRR

The attributions of liability for any defect of AKTC-supplied components or material shall be determined by the quality departments of
Both Parties through consultation.

6 £ # Management of spare parts

6.1 PERIRT P AT LS &, BRRFERZIE S, W AUIAT 55 LA 7 B sl I 45 AH [R] ¥ S5 s b v AN A

Components for maintenance provided by the Supplier to AKTC, unless otherwise specially agreed by Both Parties, must be supplied

with the same quality standards and price as the goods and service produced currently.

6.2 (R L A ORIEBE B4 SR R AE 2% 1 2 A SEE AN CRUE 2% P ZE 0 P A3 A I R 46 A K o B PRI R RAT SR I 1R L 1

Mo BRARRFTHIL AN PL R 2 8] 46 1 2 A58 1A R RIS B 28 TR IR ) 133

The Supplier must guarantee at least 15-year supply of spare parts for maintenance from stop of auto assembly, and to end-user’s

demand for spare parts within the life cycle of the vehicle. The Price of spare parts shall be the same as specified in the Purchase

Contract. Exceptions will be made for special agreements between AKTC and the Supplier concerning possible surcharges for the

delivery of spare parts.

6.3 LRI AR S E O R HA R R BRIESCAT

The Supplier must include the guaranteed delivery of spare parts in its contracts with its subcontractors.

6.4 (R L 4 B IR FE LB I EESRo &A HEATIE A LA, BN EATIE 2 R, DA i i A e e Ak

The Supplier shall pack and protect the spare parts according to the requirements of AKTC to avoid damages during transportation.

6.5 It R BT L2 I SRR S R RAT F e T

The Supplier shall send the spare parts to the appointed destination.

6.6 ZRITH IR, USRI RITI I A ERERFEHLIAT BT BRI T 2D A PR B L . MR R 0,

CLFR SRR, SRR =07 PO LSS PR A R0 7 L7 JEAT 1% 2% 3K

The Supplier shall not supply the parts and components that AKTC developed or paid by AKTC for development, or manufactured on

tools which are the property of AKTC, including disassembled parts of Assy., to any third party without the prior written consent of

AKTC. The Supplier is obliged to assure that the relative sub-suppliers shall perform this term.

7 ZFH Changes

71 BIEHLEIR E L Modification by AKTC

7.4 BRFCHPNOR B R AL AT I 10 S o e IR 35 RO BOR A5 S8 BRI T H (KA o

AKTC reserves the right to modify technical information of the Goods or Service and Purchase Order at any time.

7.1.2  HWEEHLER H I BORAE B U S BRI A% L e 9 Y e B (A R RAE AT AR, BRFBILEDENCRIE RS KR S R
o FpiliE TREARS, 505 S RFEHLEN I AL S bl oK

AKTC may make examination and confirmation after receipt of the Supplier's quotation for any changes in product price, tooling costs

or performance date caused by the modification proposed initiatively by AKTC to technical information. Especially engineering

modification shall meet AKTC'’s requirements of the procedure for engineering modification control.

743 FEARSTHAN SR A B R IR OO E M T SRR, AR RSB 6 0T WA SR HO A A 55

The volumes set out in any RFQ or offers are solely assumptions, i.e. for the purpose of price calculation, and do not establish any

obligation of AKTC to order such volumes.

744 TEVETTEZSR TR T, BUNR R RS M BT e T AT TR AR o[RS AR A ) R AR S A ) AR A

With the premise of satisfying quality requirements, the Supplier shall initiatively reduce cost in terms of design and technology, etc.

And in the mean time, the Supplier shall be obligated to actively control cost increase due to any modification.

745 HKIEXTT N TR SO, RRFEILE 7 i 5 S FFASRE AT X S SR A i 05 BRI AN L35, e RRFE L

P AR S AR A ) L 2 A I (R T 1) TR A L 5 (VR A A 25 e R 11 436 7 7o o BT L8l 8 7 7 AL ) S5 o

According to the engineering modification documents confirmed by Both Parties, AKTC’s modification to product component number
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shall not influence Both Parties’ rights and obligations stipulated on the components before modification, especially AKTC's right to

continue to use the tools and modules specified in the Purchase Contract of tools and modules for the components before such
modification, and the Supplier’s obligations for AKTC assets specified in the Terms and Conditions of Purchase.

7.2 HLRIFENAEE Modification by the Supplier

7.2 ARFIRTAREIr RO AR, AT AR S, AR i A 1A S E A AR GRAE R AR T, (3L R A AU AR E
L. EAALAUE R IERTIH,  BRITHLEh I AR SR AR A R . R ERITI SR AT s T, AR HAT, &
W BRFEI A L5 A b, JUH A8 B ™ i) s i) 0 Al it . G LA DB R AL S /5, AR g 34 (R i AR
FRIRFTE) Y5 e B SR R /0 A 220 RRFEL ) B I AR RS D0 R, 18 B BT BRI, Rl AR, AR A = 75 i A2
B, IFBR IR BRI SN . — AR, WATHLI A UL AR A — IR, 1005 7o 1 G Ab T BRI R ,  IF AR b B TR

The Supplier must notify AKTC of any planned changes concerning materials or vendor parts, planned changes to the method of
production, as well as planned changes to test methods or equipment for testing the goods or to other quality assurance measures.
Notification must be far enough in advance of the changes that AKTC can test whether these changes have detrimental results on the
goods. The changes may be made only with AKTC's prior, written permission, otherwise AKTC has no obligation to accept delivery of
the goods. The previous paragraph applies especially when the planned changes concern products custom-made by the Supplier or a
change in the place of production. After AKTC has agreed to the change in writing, AKTC and the Supplier will agree upon a time at
which the change will be implemented. In case that the Supplier supply parts after changing especially on raw material or
manufacture place or manufacture process without permission by AK, AK has the right to deduct penalty RMB 1,000,000 each time
from due payment.

7.2.2 (LR G SRR AV e R AR S AR AT B, ST RIS T E KRR B o

AKTC must be informed in writing immediately should the Supplier receive change orders for the product directly from the automobile
Manufacturers.

7.2.3  BRFEYLEN R BRI AR SRS 7 S AT DI, R ARER IS R, B sl E A T . (R AR I — i AR S .

AKTC reserves the right to test the changed product and thereafter, depending on the results of the test, either to accept or to reject the
change. The Supplier bears the expenses of this procedure.

724 TERTTE R E YA, AN R AR BEIFRAS ™ i, B RATERRIEILE R ML R, A R IR AL A S R ™ i
The unchanged product must be delivered until the agreed-upon time for the introduction of the change; only afterwards may the
version with the change to which AKTC has agreed be delivered.

7.2.5  HoAtbi 2 BRFTLHL P AE BRI 52 A2 SR ) & 7 4k 8 O F PRI AL

All other agreements that have been reached with AKTC's quality management and that are not affected by the change remain valid
and unchanged.

7.2.6  BERIFGLE LN B ORI A R RS AT EL 2 1 55

The Supplier shall have the obligation to notify AKTC promptly upon occurrence of the following major issues:

A BERIRGH B AR LI AR T

Change in shareholder status of the Supplier

By RN I () EE K2R AU R RE S [ R R Bk DR A 1

In case the Supplier encounters serious economic disputes that may affect supply to AKTC.

C.  MEREX =5, IR, BB PR 22 %00 , AU b Fl B R B 5 22 A AR OGO HAR gt
AT SR A A B

The Supplier must observe all applicable statutory regulations concerning accident prevention and occupational health and safety that
are applicable to the goods and to their processing, transportation, or use (e.g., according to the "Machine and Equipment Safety
Regulations" ) and to provide information concerning this observance.

D, JUES R RO A K A 1R ) A AT B A ) O T, 3 7 o 250 R K A e SR 7 A 3K 8 i R ) i PR R0 KT L D

As soon as the Supplier recognizes problems that could endanger the proper fulfilment of the contract or the purpose of the contract, it
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must inform AKTC about these problems and the reasons for these problems.

E. L R0 200 R I 3 R RRFE L A 5 O B e R R A, bR e

The Supplier must inform AKTC without delay about possible risks, malfunctions, or improvements in quality.

Foo QR R SRR 7= B T 2 s, AR AR EMSDS . MR fER A S, SRR 7 B R s s B, Ho

SR RRIEYL )

The supplier must provide MSDS if supplying is chemicals. The supplier must have certificate of hazardous chemicals transportation

when supplying is hazardous chemicals, and it should be submitted to AKTC.

8. &I Claim

8.1  PERRHLRE, PTA MEURS A SREME, BIFRa ZARNE, GRS, e fEpiiasEm, BRI BRI AR #br

# (WIDIN, VDE, VDIFE L UK Efa etk 5D .

The Supplier warrants that all of supplied Goods and Service conform to the contractual specifications, comply with and conform to the

recognized state of the art, the applicable laws, safety and accident prevention regulations, as well as with the customary and technical

quality standards (e.g., DIN, VDE, VDI, TUV, explosion danger guidelines of the appropriate professional organization).

8.2 LXUTTHfirA i L8 SR R G ORI UIEAN G A%, FRRORAE . ELETRMIEURSS A 20 0L %5 o A e R 7R 48

The Supplier shall bear and pay expenses for components and evaluation expenses when samples when samples are rejected in the

first test caused by the Supplier as confirmed by both parties, and in case the situations reoccur until the Goods or service are qualified.

8.3 HI T IR i 5 B BG5S, AN R TG 2% A SR Il R FE LB TG ST A i T AL

The Supplier shall unconditionally return the tools and modules fee advanced by AKTC in case of failure in goods or service

development due to the Supplier’s fault.

8.4  HILEIRAE. PRIEFIBUR NI, HLRR SRR AT b BE I A I R AR K SBR SH Ah, A R IS IR A A B g 38 e 2 RN IR

14007t (E#E50/KTT) -

In occurrence of repair, selection and quality crisis of batches of goods, besides all the expense occurred from the accident, the

Supplier shall bear RMB 400 (or € 50) each time for failure notification.

8.5  WIRIRMIBURSATFIEGIG, TEA I ERFEILEIARIE & 17 ABOE L E BT A BT SRR RT3 &, BRIEILE A BURYE B AR

B LA B PRAT T — T DA N RO e -

A HEBETINEEL, BT, B, B

B. % TR I EL I L ARG AN, F SOl i A SE AR A% 1O 30 [l 4 BT L8 B

C. BRI YR IE LA BRI R, T B R ] A& R R (A B D23

In any case of the defective Goods or Service and without prejudice to any other rights of AKTC under the contract and /or law, AKTC

shall have the right to reasonably select to demand any of the following remedies according to the specific circumstances:

A.  repair, rework or replacement of defective goods; or

B. abatement of the purchase price in proportion of the reduced value and return of any exceeding purchase price to AKTC; or

C. return the defective goods to the Supplier and require returning of any money paid to the Supplier as consideration for these
goods.

8.6 i T AT HLE B RFEILH) BRI LA BRFE L) AN/ B R 110 A B AR, o8 T el SOk SRR BT R, ERIR fR

TERFEIV AN ZARE, IR, R

A ARG, AnERRA AR T A BRI S A AR A A 2 o b 2

B. 8.5 AT R it E RGBT A 385 =5 >RSIt UL 3% S i I 43 R FE L AT Ao B8 =5 BT R AR IR SR 9

C. KA, ooy b TR A LUR e BRI B

D. HEBIAIRH, e QRIS B R R A B S

In addition to AKTC's rights under this article and notwithstanding any other rights AKTC shall be entitled to under contract and/or law,

the Supplier shall indemnify, hold AKTC harmless for and compensate any damages and losses caused by defects of the goods, in

particular:
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A. loss of production: such as defective production operations, additional final processing due to the use of defective goods;

B.  execution by AKTC or any third party of the remedies about the article 8.5 (A) above, the Supplier shall reimburse any related
costs incurred by AKTC or any third party.

C. costs for inspections, such as re-inspections of goods in order to identify defective goods;

D. costs for re-measurement in cases such as mis-indication of quantity, product code or lot number on packaging and
accompanying documents.

8.7 BRIEHLENAMLRL A SHEAKIE S QA AN ER, AT & H I LS5, AR ST AR DA . LR LR 2k 7

W R 55 R IS R BRFEIL DRI 2y, PR R I 2% A S A AR R A VR AR R0 IR R SO A S B T (L R R 4 (1L 1 B sl 55 I

BRIEARIETHE, MRS 2 B H kK .

AKTC and the Supplier are obliged to perform their respective obligations and undertake corresponding quality and legal responsibility

as required by relevant laws and statutes of the state. In case of any AKTC'’s disputes caused by quality problems with the Goods or

Service supplied by the Supplier, the Supplier shall unconditionally undertake the responsibility for the quality defect with the Goods or

Service supplied by the Supplier as recognized in the judgment instrument with legal effect, and compensate AKTC’s losses thus

incurred.

8.8 LN AR A Bhen BRFTHLEN M TR EIRSS 1A B A E CR AT AN IS T2 R F 2 s A AR ORI o T FE AR Y T (R 8 S R

SO R, L B TG S AN 2 RSB AR SR (R BT

The quality guarantee period of the Goods or Service that the Supplier promises to supply to AKTC shall not be lower than the quality

guarantee period indicated in the Terms and Conditions of Purchase. As for product defect caused by the Supplier's reason within the

quality guarantee period, the Supplier has the responsibility to replace free of charge and compensate the related loss of AKTC.

8.9  WURTXMIFEIHGUNAEIEMERIG ( “HERMETI” O o BUSRE BRI K ST, BRIAEOIER th DU R 5005 -

In the event of any defect occurring within guarantee period of the goods (“defect goods”), the Supplier shall bear corresponding

responsibility, unless the defect is caused by following conditions:

o BERFEHLEIRS BAS AL B L A BHEAT 4 ) B

AKTC improperly deal with or use the goods or modify structure of the goods;

o BERFCHLEIR AR BRI I T AR S IR RETE BRI, R AR BRI RS L R JEAT 6 LS5, P 2 B L P 7 20 J BN 1%
TE XK G BRI L R IR I SRR T LD

The material supplied by AKTC to the Supplier for goods production have defects, but the Supplier has promptly his obligations,

especially promptly notified AKTC when it has known or should know such defects;

< HRRFELE SR AL SRR (K F T SR I e v AR AEAE BRI

Design and specification supplied by AKTC to the Supplier for goods production have defects.

8.10  FET R YRR R pe ™ i BRIG I R WG TIL R ARR, BAREAIR T RAAFRWEA, BATHZh i b A R R oA, 4

PRI, BRACHILEN T B B 4 )R 0 T G A e R R AR . A RRFERIL P A R AR A A R A R SR R — B, BRI A AL

TAEBUBHUR ) 8 12557 S R B TAE, L RL 75 PRAIE K 2% 55 40 5 SRR ELA L ) A AN RS EBUBATUR 227 i 0 5 9

Direct costs incurred in AKTC due to the Supplier's product defect, including but not limited to, parts compensation cost, other

components on AKTC’s defected products due to being with the Supplier's defected components, production cost and OEM'’s penalty

shall be undertaken by the Supplier. In case AKTC and the Supplier don’t reach consensus on the reason of product defect, AKTC

has the right to entrust the institutions to judge the responsibility for product defect, and the Supplier guarantees to undertake

corresponding responsibility based on the judgment and undertake the judgement fee.

8.11 U ERIRG IR A RRFCYLEN I BT 55 i Bk m] e BT I SR S gy S, RSN ST BL A BRI A Lk

BEIE) B MO IR A IR AT ST i M o T R L A 1 20 B R A N AL R T O, MR R R S R e

Z TR T S, TR AR R ST

In case of accidents, disputes caused by quality problems or possible quality problems with the Goods or Service submitted to AKTC,

the Supplier has the responsibility to assist AKTC to arrive at OEM or the site in time and conduct quality appraisal on relevant problem.
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In case the Supplier refuses or delays to arrive at OEM or the site on purpose, it shall be deemed as that the Supplier accepts AKTC’s

analysis and judgment on this quality accident, and undertake the corresponding responsibilities.

8.12  RFCHLE RGN R mf e W B2 L), IF 1 BERIRS T AR N A L, A ELEE . 0. T3, R o R AR e A . R E
SR EERE CLIR PRI 3R 4 L 7

AKTC shall decide the compensation proportion with the Supplier, and issue compensation notice to the Supplier including the
component cost, labor-hour cost, joint and several loss and other costs, the compensation notice shall be mailed to the Supplier.

8.13  HLSR R M PR MR AL B, ERIGHLENA UG (R )5 23 At 1% m A0 75 s Tt AT BT 5 o

The Supplier shall be objective, fair and true in the quality appraisal of the compensated parts. AKTC has the right to reappraise the
denied items in the Supplier's quality appraisal.

8.14  HUNMRIYCEIRIEIEM ESG, BN I TFIR S BT, DT I 55 455 . RIS R BR4R N, BRITILEh R R R
P AR SR S BRICHLE B BRI A T BB B SR I/, W BRI R BRI R ST . BRI R S p B L2 LAIR SO s A 1L R
L PR 2R I I R FE L8 AT (82 s 1) B b 41

After receiving the compensation notice, the Supplier shall confirm and return it to AKTC, so as to conduct financial settlement.  Within
20 working days after issuing the compensation notice, namely AKTC has not received any feedback information from the Supplier,
AKTC will deem that the Supplier recognizes the existence of its quality responsibility, and compensation invoice can be directly issued.
The compensation invoice shall be mailed to the Supplier by AKTC in express mail, and the corresponding compensation payment
shall be deducted from the payment that AKTC shall pay the Supplier.

8.15  WIRRFEHL ) BE A L T A A 1 B M B A ™ i DA R BRI, WGP AHZ A R R A SRt BUAs, (LR 7K 48 b e 22 10 9%
F B AR (RS R B TIE AR 5 2 2 DR RRFE L2 P P A A B0 sl L P S kS RRFE L8l A0 (R 82 7 S8 A B 5 10 LB S 7™ i DA 2R I
BRSNS X G o

If a claim or a lawsuit based on product liability involving the Goods delivered by Supplier is brought against AKTC, AKTC shall defend
itself against such claim or lawsuit and Supplier shall bear the costs incurred thereby, except where Supplier is able to prove that the
relevant costs incurred arose from the design by AKTC or AKTC’s manufacturing instructions. AKTC and Supplier shall cooperate to
prevent, defend, or draw up counter-measures against the claim or lawsuit based on product liability.

9. FrE Ownership

9.1 ERICYLEIR BEAA BER R ARG R, SR BEEAAS B 197 i« WRFGHLEI A 9 10 TR G % ] e 3 1 T e LR B S0
BRFESLAT BB T 008 s A7 BB 55 B B R BRI O 2 A L BEAte, BRFEILENA B AL BRI AN DME TR U0 B BRI
P TR R WA ST A R T A BN O L . BRARREILE I FIRE, PR AN R R T B e b e LA
PERLR B A H O -

AKTC owns the ownership of the technical information provided by AKTC to the Supplier, the products, tools and modules/inspection
devices produced according to such technical information and paid by AKTC as well as the modules used for manufacturing such tools
and modules/inspection devices, direct or indirect apparatus and equipment invested by AKTC for test and production of the Goods or
Service. The Supplier may not, in any form, make any ownership registration of the aforesaid technical information, products, tools
and modules/inspection devices and equipment in its own name. The Supplier may not use AKTC’s trademarks or its status as AKTC
Supplier to advertise for itself, unless with written consent from AKTC.

9.2 MEHHIIBLE. JeHAE AL IR 2 g T T R SRR . R RAIER, RIEIEA BRI R A
I, WG AT R R A8 R . AR . AR AR B, WR RS TS A R . R BB, IRIELEN AN G R
PR AR A s B T e T SR, P R — B

In terms of all tooling, jigs and gages that amortized, AKTC shall obtain ownership of all tooling, jigs and gages and all subsequent
tooling, jigs and gages by way of security in order to ensure delivery. AKTC may demand that tooling, jigs and gages be surrendered
in the event of an interruption in delivery. In this case, upon the reason of interruption in delivery, AKTC and the Supplier shall get a
mutual agreement regarding the percentage of the tooling, jigs and gages costs which have not been amortized.

9.3 AR AR TRBLR/ AL A 1 RRFTHLP I S0 H AR, FRASRRAZ G B PR P X TR ARG LB R B TR AL B BT E
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The fact that the tools and modules/inspection devices produced by the Supplier have passed the inspection by AKTC for acceptance

and have been paid in full amount does not mean that the Supplier’s liability for the quality defects with such tools and
modules/inspection devices can be exempted.

9.4 ML TR RIGON, TR R R AR T RE A A T A, RS A6 TR R A I S (R AR AT R Y
BARE, PR A R A 3 — 5 W2 S IR R K IR AN 5 300 2 FH IR AUR

In case of any inconsistency between such items as quantity, material and consumption of tools and modules/inspection devices and
the related contents in the Special Equipment Contract signed by Both Parties is found by AKTC in inspection for acceptance of such
tools and modules/inspection devices, AKTC has the right to further adjust this Contract and deduct the expense for the un-conforming
items from the last installment of payment confirmed by the Supplier.

9.5y (7 A ) 1) L FH 2 44 AL FH 243 i 6 0 CRUE IR FT L2 WD s 100 88 2 2 7 A S AV 2 A B ) R SRR 4 77 s 25D 1B 4E ) %
5 R BRRFERIL 20 7 ZE A5 P A7 i 3T P9 1) 4% 11 5 K

The service life of special equipment produced by the Supplier must be guaranteed to meet the total demand of automobile
components in the production cycle of complete vehicles expressly indicated by AKTC, and the demand for spare parts within at least
15 years after end of production of complete vehicles, or the demand for spare parts within the service life of vehicles of AKTC’s
customer.

9.6 N PRAIE7E HLATUR AR IV IR P9 KT I B b T RAPIRES, DLORIEAZ I R (R AR A BB IR S5, A% KRG 4 B 2
SRIGERFCHLEN AR AE R bR iR, 4 [ WT LI A BRFEL D B8 7 Se i RS T B, JF EAESR AT M L R, 3 ZRRATYLE I BEH LAY
Ao T BRI I A R FEIL N B 2B BR AR BZ A2 I B RIS AREKAT LR 5 B SR A OGN R A A
The Supplier shall guarantee to maintain the assets of AKTC within the Supplier’s field or control scope in good condition, so as to
guarantee that the Supplier can deliver the Goods or Service as per required quantity and quality in time, to label AKTC’s permanent
asset marks according to AKTC’s management requirements and submit the Goods Assets Status List to AKTC every year, and to
accept AKTC'’s random examination in case of prior notification from AKTC. The Supplier shall bear the liability for the related losses
caused by damage or loss of AKTC assets due to the Supplier’s fault and AKTC'’s stoppage in production caused by such damage or
loss.

9.7 R AR VA JE AR ] Y R P BRFE LB 1A B SR 7 — D

The Supplier shall undertake to effect all-risk insurance for the assets of AKTC within the Supplier’s field or control scope.

9.8 PERIE LA BAEIL R OL SR B S5 H A, S TR RRFEILE B BOBCR], RIS 50 SO S 3R 7 Ak T RAFIRS BT i 1
Y. fRIE. DRSS — DI LS5 .

The Supplier shall enjoy the right to make free-of-charge use of AKTC assets with the purpose of supplying the Goods or Service to
AKTC, and meanwhile bear the obligation to pay all costs for repair, maintenance and insurance in order to maintain such assets in
good condition.

9.9 MM AE LMEM L RS A RRITHB TG R G BoRG S 77l TEBAMG AR &#iL, M. mELRE=Tr, 18
{8 FHERFCHLEIINA BT A AU ARG B 7=, TRBA A BB S 58 =07 PR i, BRAFRCFT L Pt v

The Supplier may not, in any way, transfer, rent or sell any and all the technical information, products, tools and modules/inspection
devices and equipment owned by AKTC to a third party, and may not use the same to produce any products for any third party, unless
approved by AKTC in writing.

9.10 RIAE AL ILITER T HAFBERIE 55, BLRIpg Rifse b SRS B2, IR BT HORAE S BT BURRRFEIL 2 i) TR A, |
K B, BUZRRIEYLE iR AR A HZ S

Upon termination of Purchase Contract and completion of obligation for supply of spare parts, the Supplier shall stop production of the
Goods or Service, and return all the technical information and the tools and modules/inspection devices and equipment owned by
AKTC, or handle the same according to AKTC’s written specific requirements.

10. 53R Intellectual Property Rights

101 FETEATIH IR E ZARON H IS0 R I EARE R S ss, SR ERITILITE T T alih BRIty 4t
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BB, A R W RRFE L R IR A5 T A SR A B AR AN A

AKTC enjoys the exclusive intellectual property rights of the technical information, the Goods or Service resulting form joint R&D,
experiment and production for the purpose of AKTC's specific requirements, including the technical information, the Goods or Service
resulting from R&D, experiment and production under AKTC’s guidance or with conception provided by AKTC. In case the Supplier
has provided its own legally protected patents in such joint development, such patents shall not influence AKTC'’s application and
possession of the intellectual property rights as the fruit of such joint development.

10.2 PERIREIEE E CRTA 1, 152 AR M L A R A AR 195 B E 55 A 9% 1 R A P Rl U L R KBS, R OR
TERRFT LD B I P AN LR FHAZ 8™ B 5 R AR A DA #5%

The Supplier shall notify AKTC of intellectual property rights related to the Goods or Service owned by the Suppliers or licensed to use,
either published or not published, and shall hold AKTC and its customer harmless and free of any liability for use of such intellectual
rights.

10.3 PRI 0 GRAIE FL R A 1 SR BUIR 55 B P AR AR AR B =7 AT AT [ P9 S BURF 3 T VR B A AU AL . 5 AT, A
S o ORAIE RRFE L 8 B FE 2 P A o DR A P22 48 S ™ AT 5 2 AR 4] AT 9753

The Supplier must guarantee that the Goods or Service or production process delivered thereby does not infringe any third party’s any
intellectual property rights protected by any laws of domestic and foreign governmental authorities. In case of such infringement, the
Supplier shall hold AKTC and its customer harmless and free of any liabilities arising from use of such intellectual property rights.

104 RRATHLPNAN (LR R K THAH ELIE A0S 7 RAFEAR USRS =35 AR BBl At N SRR AE IS, I AH B3R B 2oo0f bk gk ik
.

AKTC and the Supplier shall promise to each other to notify the other party of potential risks in infringement of the intellectual property
rights of a third party or infringement claimed by others, and provide opportunities to each other for defense against such claims.

1. R ETRERE

111 BRI SRAE R R TS R, BRI AT BEMSDS . IR SR AL S, BEN R T R A SE R S T, HOR AR
BELAIRFTHLED .

The supplier must provide MSDS if supplying is chemicals. The supplier must have certificate of hazardous chemicals transportation
when supplying is hazardous chemicals, and it should be submitted to AKTC.

1.2 BRI R SREST IS A T S A, ST R A B AR PR T TR AR, SRR E R A, ST S AR HE AN
FREEORI RN (5 T PEFR 85 R D o

Supplier shall meet: adherence to applicable labor law and regulation, the prohibition of child labor and forced labor, observing and
promoting ethical business conduct and adherence to legal standards and environmental rules, as well as preventive environmental
protection.

12.  AAH/ Force Majeure

121 WATHLE M BERIR P # AL — 7 N . ANRRlE S ASBE TR el 0 0 S0 M S LA T RIG & [, 2 AT —J5
UHE MO AR T R PR AS T B S A e 52 FE s o R 12 ATy 2 55— 7, I AE & BUYIBR P 1) 53 — 5 3R 50 A 024 R Bip L)
FHRER SO AR A JEAT 2 B 0 — 5 T AN IR (A B A ES 0 OB AN AT SRR, A AT SO PR RN
Jie, FEAEANRIH S G RARE R JEAT, IS ATEA BT U7 S5 R W AN RE R AT AL IR JEAT I RIS R P, AR B2y, TRANRL AR
AR BRI B 2L

If either of AKTC and the Supplier suffers unpredictable, unavoidable and insurmountable force majeure affecting it to perform the
Purchase Contract, the party claiming affected by such event shall notify the other party in writing of occurrence of such event and
degree of influence within 7 days after occurrence of such event and shall submit an evidence document issued by related authority or
organization to the other party within a reasonable period time. Failure or delay in fulfilling the Contract within the period and scope of
the failure or delay caused by a force majeure event shall not constitute a breach nor be considered a reason for any claim, provided

that the affected party makes reasonable efforts forthwith to alleviate the impacts of the force majeure event and takes remedial action
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therefore as soon as possible and resumes fulfilling as soon as end of the force majeure event.

13. BRI Implied Waiver

13,1 AT BRI AL AT — T AR AT AT IR 1) R 8 225K 53— T7 JEAT 2RI FH 263K AR A 26, AN B2 B SL7E LU AT fe I Ji) B2 2

SRIBAT BEAR AR

Failure of either of AKTC and the Supplier to require the other party to fulfill any term under the Terms and Conditions of Purchase at

any time shall not affect its right to require fulfilling the said term at any time afterwards.

13.2 WCATHLEAN BRI Y5 AL AT — T b i S AR SR8 I 2%k P AT — 26k IAT AN TIB T, MBI LU F [F] — 2% ARl A 26 3K )

LT RIBTIBUR o

Failure of either of AKTC and the Supplier to investigate any breach of any terms of Terms and Conditions of Purchase shall not

constitute waiver to investigate the breach of the said terms or other terms afterwards.

14. %% Confidentiality

141 WATHLH A BERIRG A S35 T SR A FRIT R BT 55 IR B 18 5545 BRI (55, %48 LS AR R IT A

SRR SRR, ARG FZ0E S T HR .

Both AKTC and the Supplier shall have the obligation to maintain confidentiality of the technical information and business information

related to development of the Goods or Service provided by Both Parties; and such obligation shall not be influenced by whether or not

the Supplier's development and experiment is successful and whether or not the Purchase Contract is terminated.

142 BRI RO R GERFEIL I BOR S B, BERIR AU S FAFRRIEIV BN VR AT, IR BRI 05 R B 7 THI 7R VB AR ARG  L55

The Supplier shall obtain prior consent from AKTC before it provides AKTC'’s technical information to its sub-suppliers, and shall

require its sub-suppliers to promise in writing to bear the same obligation for confidentiality.

14.3  (ERERE 2 LA T SRR LI TR SEAH B OR % 55, IR0t L 53 T JBAT (s O35 e

The Supplier shall require its employee in writing to bear corresponding obligation for confidentiality and frequently inspect their

performance of such obligation for confidentiality.

15. 34 Breach

15,1 WRATHLEAN LR 0 S0 A% AT R FH 2% 3R 2058 I Ak, — Jrdi AT — 263K, 59— D5 A BN T 1A 240 T3 AR 45 K 1)

TR RIS AIE I e NRSEAE (ALY KRG SR AR ST . BT A IR EA R T

AKTC and the Supplier must strictly implement all the terms stipulated in the Terms and Conditions of Purchase. Either party has the

right to claim for loss caused by breach by the other party. Claim amount shall be subject to the Contract Law of the People’s

Republic of China and relevant terms of the Terms and Conditions of Purchase.  Breach behaviors include but not limited to:

AL EIEETE

Delay in delivery;

B. AT AR 55 IIAE 5

Either party violates the stipulation on obligation for confidentiality;

C. AR J5 My T & 1L &1

Either party unilaterally terminates cooperation without reasons;

D.  PRIEAE A BT AT A AL B B 55 B4 S48 AR RRFE L 205 R 1 3 = 5 BB ¥R b« 8 s A5 5 T B o A e A
PRI RRFEYLEN =t 88 =07 o AR ¥ BEERE , SRS AREALIRA, BRI 0 S RRFEYLENAMIC TSR & [ ol E R i
PRI A5 R A2 o TRDIRT, AR P S AL SE MR (R I L0 B O i . S SR RFT LB WY LLIE A 5232 T S K igk, BRFEIEN A B HH B

The Supplier has sold the Goods or Service endowed with AKTC ownership directly to a third party not designated by AKTC, or to a

third party inside the territory of China who imitates or duplicates AKTC automobile products by such means as altering trademark or

covering component number. In case of violation to this term, the Supplier must pay AKTC an amount no lower than double of the

purchase price provided in the Purchase Contract. Meanwhile, the Supplier must truly provide the quantity of sales in breach. If

AKTC can prove the AKTC has suffered greater loss, AKTC has the right to claim for higher compensation;
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Quality defects occur to the Goods or Service of the Supplier;

Foo URRE2E BB ANE A% it 38 S i3 240 3 S 24 NN BT AE AT JSOURE, AR SN ESUE AR JE 2 B 24947

The Supplier fails to respond within 24 hours, or timely correct its non-performance or breach behaviors after receipt of the notice of
rejected products or notice of breach.

16.  #&IE Termination

161 BRIB- M4k

Termination due to bankruptcy:

16.1.1 PERRT 7 R A LR S s T 2R S R AE30 H TSRS B JE R, BRFEILE) T LRI AR BRI & 5 AN AR AR A 54
AKTC may immediately terminate Purchase Contract and bear no legal liability if any of the following cases or similar cases occurs to
the Supplier and is not eliminated or declared invalid within 30 days:

A R ARG

The Supplier ‘s assets insufficiently to discharge its debts;

B R R S I R R

The Supplier initiatively or passively applies for bankruptcy;

C. AR M A BHE A

Administrator of property or trustee being appointed for the Supplier;

D.  BEREHAT LB 28 N 07 e ik o

The Supplier transfers its assets with its creditor(s) as the beneficiary.

16.1.2 R dEAR R AN, AR a0 2T B T 38 S RRFE 8 I 18 w1 T MR LB R 0877 s RAP BRFELBN I B AN AT . IRH K
FELS) HZ AL 52 32 IR B A LR R i 55 BN B AL TR B 2 BUR AR EANIR T B e . B st 571k
WA,

In case of the aforesaid events, the Supplier must notify AKTC in time, expressly indicate AKTC’s assets to the juridical authority,
protect AKTC'’s assets from compulsory execution, and list the loss that AKTC suffers due to such termination on the top of the list of
the Supplier's debts. The losses that AKTC suffers include but are not limited to : asset transfer fee, transfer appraisal fee, production
stoppage loss, etc.

16.2  BURAEATHU HIEAT T 2R 1500 3055, RT3 R AR GRIE R B2 (A8 58 A A7 AETETE R RS, U7 A A A B 43 2% 1k
& [FT AR IAE A 5T

In case the obligation in Clause 15 has been performed in the event of force majeure, and Both Parties jointly believe that potential risk
still exist in guaranteeing the stable production of AKTC, Both Parties shall have the right to terminate the Contract in whole or in part
without bearing any legal liabilities.

16.3  H—Jrdgy (WA8H) » XUIr1E30 H W TGkiEd AAF I s e — 0, 53— J7 A A T 4 £ ab A 1R 1 AN A AR L 5 4E
Where Both Parties fail to reach consensus through amiable consultation within 30 days in case of breach (refer to Clause 18) incurred
by one party, another party has the right to terminate all or part of the Contract without any related oblidations.

16.4 1 THERRTBUA KPR S AN e UL SE IR EOR R HE T S BURBESRBE A % 0 7, SEMRIRAT LD AR 7= 5K, RRAE LA A A B
2 1k T AS AR SEAR R DA

AKTC has the right to terminate the Contract in whole or in part without any related liabilities in case failure to provide qualified product
to AKTC is caused due to insurmountable technical difficulties under the existing level and conditions and influences AKTC’s
production demand.

16.5 PRI FI7 L RIE & FIRCH, (B4 RT10M 5 LS R 25 W SR R L g . RRFESL S AR AR AR, R QRIEIEH 4
PRI OL R AT BRI SR . HZ AR PR R I B e S R AR . TN VEAE IR A I £ B, BRI B IR S T
G, BRIEYLE RS2 LR (10 R 5 (R 28 1R 25K R RRFE L OR B AN 352 (LR .

The Supplier has the right to unilaterally terminate Purchase Contract but shall give a written notice to AKTC 10 months in advance to
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explain the reason. BBAC may accept the request of the Supplier according to related procedures under the condition of assuring

normal production. The expenses incurred form such termination shall be borne by the Supplier. AKTC evaluate and summarize a
list of penalty, AKTC shall accept the termination after the Supplier confirm penalty list and way of payment. But AKTC reserves the
right to reject the terminal requirement.

16.6  RRATHLZDOR BEAE ] I 10k 4 i o0 28 b5 RN BUR, 12255 2 0k by ICFE L B0 3 JER B O LA 5 THI R U3 AT 104N H @ Ak Bis « (it )S g
FEREBIRRFEIL N M LA FIE A, R ERIEIL PR, (U AT B8 I HeA8 TAE, RIS 5 58—y DR 26 0k 5 18 1T 7 R E L g #h
IR B, BRFEILENA B T IR Lo vh 85 SR T b3

AKTC reserves the right to terminate all or part of the Contract at any time, and AKTC shall explain the reason to such termination and
notify the Supplier in writing 10 months in advance. The Supplier shall undertake to property transfer the assets of AKTC as AKTC'’s
requirements and meanwhile submit a list of compensation necessary to be made by AKTC due to such termination after receipt of the
termination notice from AKTC. AKTC has the right to audit such list and make compensation based on the audit results.

16.7  RIEFRZIE, FRASEHICRIEER, BAGHeh G  a)5a BIEIL I8 R K PR UER SR E R R IR #6250k CEid
TE RN R 2% 1L I WEYL P AN GERL R 2 18] 75 3 AT R4S B STAEAFFE - 80 Ao BERIR — AN BB FRAER] (A S8R A TR A2 A 47D
P ATRER AR IR IR (LA E—AMERERIE RSB 265 05D o — Bl R ORUEZR I6E 1 T VA 48 1) STATE b sl i 7 — AN s SRR
12 T B 1A 3 Bk NLTE 1B 7 (N2 i [ e 7 A (1% 800U e KRB L0 S B S AT 25 A3t I

Upon expiration of Purchase Contract, if no Purchase Contract is renewed, AKTC has the right to reserve: a) a part of payment due to
the Supplier that is equal amount to that of warranty claim sought to AKTC, whether disputed or not as to the attribution of liability
thereof between AKTC and the Supplier, at the time of expiration hereof; and b) the potential claim indemnity to be happened within a
quality warranty period (two years starting from the date on which the Purchase Contract is not renewed) due to the Supplier, which is
calculated in 120 percent of the total claim amount last year. And such reserved part of payment shall become immediately due and
payable by AKTC to the Supplier upon agreement on the attribution of liability on the relevant warranty claim or expiration of a quality
warranty period with deduction such amount as agreed to be owed by the Supplier there from.

17. 4 Compliance

1710 ESKIEH RS HHER A, SRR AU R H R R EGE =07 SR VESR . 2. 275, BE. AESsES . ER
B AT S BRI OCSE W] R S B0 ST M —VIdaEa) . 7R R B HUEHI R, BRIEILEIA BURIUR ¢ 1 it L 2 40 22
2 1k 5 (L I B VO E A B A RUBOH BT W . R LR BE, BERIR A USRI & T I B SR S R Lk R A
HEM .

Within the framework of its commercial dealing with AKTC, the Supplier is obliged to desist from all practices which may lead to penal
liability due to fraud or embezzlement, insolvency crimes, crimes in violation of competition, guaranteeing advantages, bribery,
acceptance of brides or other corruption crimes on the part of persons employed by the Supplier or other third parties. In the event of
violation of the above, AKTC has the right to take relevant actions until to withdraw from or terminate all legal transactions existing with
the Supplier and the right to cancel all negotiations. The above notwithstanding, the Supplier is obliged to adhere to all laws and
regulations applicable to both itself and the commercial relationship with AKTC.

17.2 PRSI AN TS B8 R R & R

The Supplier shall have the same Compliance term with its sub-supplier.

18.  H'E Miscellaneous

18.1 @ Applicable Laws

Bk AT LA BER B S5 AT E o [V A A SR G P 2% e — T AR V2

The laws of the People’s Republic of China shall be the only governing laws for the Terms and Conditions of Purchase unless
otherwise stipulated by AKTC and the Supplier.

18.2  4+illfif ik Settlement of Disputes

R R W88 P 26 8 5 SR 368 FH 2% KA SR IR AT 4350, SR ASRE WM R A o, A3 80— T LB S B L2 i E L PR N R B VR VA AR ¢

In case any dispute arising from or in connection with the Terms and Conditions of Purchase fails to be settled by Both Parties through
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consultation, the party with the dispute shall submit the dispute to The People’s Court in AKTC'’s place for litigation.

18.3 B PRAEA L L 75 25 28 AR R 30 20 A BT OSSR 77 SR 263K b BT IR B 2K, RS i ) 5 T B P Sk 24058, 78
ANTER NI 2 AR LT ISR Y o 24 X007 %638 1 H A 1R A0SR 38 FH 26 PR G 26 K P RNy, DL & 1R o vl

AKTC shall ensure the Terms and Conditions for Purchase signed with the Supplier to be the latest version. Except for the terms
expressly listed in the Terms and Conditions of Purchase, other prior explanations either in writing or in oral are not listed in the scope
stipulated by the Terms and Conditions of Purchase. In case of any conflict between other contract(s) signed by Both Parties and the
relevant terms in the Terms and Conditions of Purchase, the other contract(s) shall prevail.

18.4  RIWIEHI %74 % Effectiveness of the Terms and Conditions of Purchase

18.4.1 R 26 R 2 X7 BRAUIRARAE T IF Nt A W) T Bl Rl H 3 AR 2

The Terms and Conditions of Purchase comes into force upon signature by duly authorized representatives of Both Parties and affixing
of the official seals or contract seals hereto.

18.4.2 RIS — Wi, Lhrby SESCMM SO L, BRIEILED AR S — 0 . PR SCT B RS AU, s
PR —Fs, LA SO

The Terms and Conditions of Purchase shall be in duplicate, and AKTC and the Supplier hold one copy each. The Terms and
Conditions of Purchase shall be written in Chinese and English with equal legal force. In case of any inconsistency in interpretation

between the Chinese and English contents, the Chinese version shall prevail.

Location s/ Date H # Location 3t 45/ Date H #
General Manager M43 General Manager M4 H!
Auto-Kabel Harness (Taicang) Co.ltd. (Supplier)

RILIINRELRR (KB FRAF (address)
LB RET R TILH 168 5
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